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1 . DESKOFF MET JUNE 13 WITH J.D. HALL, PRESIDENT OF 

HALL CHEMICAL CO., WICKLIFFE, OHIO. CONVERSATION REPORTED 
FOR WHATEVER LIGHT IT MAY THROW ON ZAMBIAN PLANS/POTENTIAL 
ON WORLD COBALT MARKET. 

2. HALL SAID HIS FIRM IS ONE OF PURCHASERS MENTIONED 

IN REFTEL WHO HAVE TRADITIONALLY (AT LEAST LAST 5 YEARS) 
BOUGHT ZAMBIAN COBALT UNDER LONG-TERM CONTRACT. HALL'S 
MARKET SHARE HAS VARIED BETWEEN 40 AND 50 PERCENT OF 
ZAMBIAN OUTPUT, AND IS CURRENTLY RUNNING ABOUT 2 MILLION 
POUNDS/YEAR. 

3. HALL VISITED ZAMBIA IN APRIL AND HAD BRIEF MEETING 
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WITH EMBOFF (HE COULD NOT RECALL NAME), AND LATER MET 
WITH MINES MINISTER CHINKULI DURING KAUNDA VISIT TO 
US. HE SAID HE HAS PROPOSED TO ZAMBIANS THAT IN ADDITION 
TO CURRENT PURCHASES OF COBALT, HIS FIRM ALSO PURCHASE 
COBALT INTERMEDIATES FOR FINAL PROCESSING IN US. AS HE 
EXPLAINS SITUATION HIS IS VIRTUALLY ONLY US MAJOR COBALT 
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CONSUMER NOT DEPENDENT ON ZAIRE SOURCE OF SUPPLY, AND 
IF ZAMBIANS ARE WILLING TO AGREE TO PROPOSAL IT COULD 
HAVE MAJOR PROFIT POTENTIAL FOR HIS FIRM AND SIGNIFICANT 
SHORT-RUN ADVANTAGE FOR THE GRZ, PARTICULARLY SINCE HE 
PROPOSES TO AIRSHIP CONCENTRATES, THEREBY AVOIDING 
TAZARA TIE-UP. 

4. HALL WOULD NOT BE SPECIFIC AS TO AMOUNT OR VALUE OF 
CONCENTRATES HE MIGHT PURCHASE UNDER THIS ARRANGEMENT, 
BUT HE ESTIMATED THAT ZAMBIAN COBALT PRODUCTION COULD 
REACH 7,000 TONS WITH ONLY MINOR ADJUSTMENT OF MINING 
METHODS TO INCREASE COBALT OUTPUT. HE ALSO SAID THAT 
SMELTER SLAG CURRENTLY PRODUCED IN ZAMBIA CONTAINS 
1-1.5 PERCENT COBALT, WELL WORTH EXPLOITING. 

5. WOULD APPRECIATE ANY EMBASSY COMMENTS OR ADDITIONAL 
INFORMATION ON THIS PROPOSAL. INFORMATION IN THIS 
MESSAGE SHOULD, HOWEVER, BE TREATED AS PROPRIETARY AND 
OUR KNOWLEDGE OF IT NOT RPT NOT DISCLOSED TO TRADE 
CONTRACTS OR GRZ OFFICIALS. 

CHRISTOPHER 
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